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Set off of losses

Set off of losses means adjusting the losses against the profit or
income of that particular year. Losses that are not set off against
income in the same year can be carried forward to the
subsequent years for set off against income of those years. A set-
off could be an intra-head set-off or an inter-head set-off.



Carry forward of losses

After making the appropriate and permissible intra-head and
inter-head adjustments, there could still be unadjusted losses.
These unadjusted losses can be carried forward to future years
for adjustments against income of these years. The rules as
regards carry forward differ slightly for different heads of

income.
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